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THE COMPANY
Drum Income Plus REIT Plc (DRIP REIT) is an income-focused real estate
investment trust investing in regional commercial property assets.
THE INVESTMENT STRATEGY
DRIP REIT aims to provide an attractive level of income, whilst also delivering
annual capital growth for investors. DRIP REIT pursues this objective by
investing in a diversified portfolio of commercial real estate, principally in the
office, retail and industrial sectors where there are strong prospects for future
income and capital growth, and the potential for active asset management of
the property.
TARGET DIVIDEND
The target dividend for year ending 30 September 2016 is 5.25p1. Target
dividends for years ending 30 September 2017 and 30 September 2018 of at
least 5.5p and 6.0p (fully covered from net income)1.

Company Overview

THE MANAGER
DRIP REIT is managed by Drum Real Estate Investment Management (DREIM),
the Investment Management division of Drum Property Group. DREIM is led
by Bryan Sherriff, who has over 23 years’ experience across all commercial
property sectors and an established track record of intensive asset and
development management having acted for a wide portfolio of Institutional
Investors. DREIM takes an entrepreneurial yet prudent approach to real estate
investing, with a clear focus on acquiring high quality assets across the UK
which provide good value, healthy cash flow and significant capital and
income growth potential for DRIP REIT.
www.drumpropertygroup.com/investment

1

Target returns only and not a profit forecast. There can be no assurance that these targets will be
met and they should not be taken as an indication of expected or actual current or future results.
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Financial Year End: 30 September 2016
Dividend payment: Quarterly –
February/May/August/November each year

Timeline of activity

MAY 2015

IPO and initial fund
raise of £32m

OCTOBER 2015

Acquisition of Duloch
Park Retail Park,
Dunfermline (£4.5m)

OCTOBER 2015

Acquisition of
Mayflower House
Office Complex,
Gateshead (£2.67m)

NOVEMBER 2015

Acquisition of
Gosforth Shopping
Centre, Gosforth
(£12.25m)

NOVEMBER 2015

Acquisition of
Monteith House,
George Square,
Glasgow (£5.75m)

DECEMBER 2015

Exchanged contracts
on Lakeside 5500,
Cheadle, Manchester
(£5.25m)

JANUARY 2016

Heads of terms agreed
to acquire a further
8 assets for total
consideration
of c.£40m.

DULOCH PARK, TURNSTONE ROAD,
DUNFERMLINE
Valuation: £4.5m
Acquisition yield: 7.4%
Strong WAULT and further
residential development planned

Niche, differentiated portfolio
of regional, smaller sized lots

KEY TENANTS:

Attractive yields with
potential to add value through
active asset management

GOSFORTH SHOPPING CENTRE,
HIGH STREET, NEWCASTLE UPON TYNE

as at 31 December 2015

Valuation: £12.5m
Acquisition yield: 7.3%

MONTEITH HOUSE,
11 GEORGE SQUARE, GLASGOW

Sainsbury c.40% of income with RPI
uplifts for 17 years unexpired term

Valuation: £5.75 million
Acquisition yield: 7.6%

KEY TENANTS:

Low rents and strong
occupational demand

KEY TENANTS:
MAYFLOWER HOUSE, FIFTH AVENUE
BUSINESS PARK, GATESHEAD
Valuation: £2.67m
Acquisition yield: 9.25%

LAKESIDE 5500, CHEADLE ROYAL
BUSINESS PARK, MANCHESTER*

Low rents, strong WAULT and
low capital rate psqft

Valuation: £5.25 million
Acquisition yield: 7.82%

KEY TENANTS:

Excellent location, modern space,
strong tenant retention

KEY TENANTS:

*Acquisition completed January 2016

Annual Rent Roll by Tenant

£2.48m

TENANT

PROPERTY 		

GROSS RENT

TOTAL

Sainsbury’s
Agilent Technologies LDA UK Ltd
Scottish Network & Tourist Board
Worldpay Ltd
Micron Europe Ltd
Skills Development Scotland
LS Buchan
WH Smith
Boots
Barrhead Travel
Remaining Portfolio 			

Gosforth 		
Cheadle 		
Monteith 		
Gateshead 		
Cheadle 		
Monteith 		
Monteith 		
Gosforth 		
Gosforth		
Duloch		

386,429
299,390
235,000
158,328
153,458
126,489
104,000
78,650
77,500
65,000
794,855

16%
12%
9%
6%
6%
5%
4%
3%
3%
3%
32%

2,479,108

100%

TOTAL 			

Key Contacts
INVESTMENT MANAGER
Bryan Sherriff
Drum Real Estate Investment Management
(DREIM)
115 George Street, Edinburgh EH2 4JN
Tel: 0131 225 5050
Email: bryan@drumpropertygroup.com

www.drumpropertygroup.com/dripreit/
COMPANY SECRETARY
R&H Fund Services Ltd
Contact: Martin Cassels / Philip Rourke
Tel: 0131 524 6140

SPONSOR
Dickson Minto W.S.
Contact: Douglas Armstrong
Tel: 020 7649 6823
FINANCIAL ADVISOR / BROKER
Cantor Fitzgerald Europe
Contact: Sue Inglis / Andrew Worne
Tel: 020 7894 8016 / 020 7894 8529
PUBLIC RELATIONS
Weber Shandwick
Richard Bright / Nick Oborne
Tel: 0131 556 6649 / 020 7067 0721

Important information: This document is an advertisement and not a prospectus and does not constitute or form part of any
offer or invitation to sell or issue or any solicitation of any offer to purchase or subscribe for any securities in any jurisdiction,
nor shall it (or any part of it), or the fact of its distribution, form the basis of, or be relied upon in connection with, or act as
any inducement to enter into, any contract or commitment whatsoever relating to any securities. The information contained
in this document is selective and subject to verification, completion and amendment. Recipients of this document who
intend to purchase or subscribe for shares in the Company are reminded that any such purchase or subscription must only be
made solely on the basis of the information contained in the Company’s prospectus which is proposed to be published in due
course and, if published, can be obtained via www.drumpropertygroup.com. Please note that Drum Property Group is unable
to give you specific investment advice. This communication is directed only at (i) persons who have professional experience
in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (“Order”) (investment professionals) or (ii) persons falling within Article 49(2)(a) to (d) of the Order
(high net worth companies, unincorporated associations etc) (all such persons referred to above being “Relevant Persons”).
Any investment activity to which this communication relates will only be available to and will only be engaged with Relevant
Persons. By accepting receipt of this communication, each recipient is deemed to confirm, represent and warrant that they
are a Relevant Person. Any person who is not a relevant person should not act or rely on this document or any of its contents
for any purpose. The information contained in this document is not for publication or distribution in, into or from the United
States, Canada, Australia, the Republic of South Africa or Japan. Any failure to comply with these restrictions may constitute a
violation of United States, Canadian, Australian, South African or Japanese securities laws. The value of investments and the
income from them may go down as well as up and investors may not get back the amounts originally invested. The material
is not intended to provide, and should not be relied on for, accounting, legal or tax advice, or investment recommendations.
Companies which invest in a smaller number of assets carry more risk than those spread across a larger number of assets. The
Company will invest solely in property located in the United Kingdom. This can carry more risk than investments spread over
a number of countries or regions. The Company may borrow money to invest in further investments, this is known as gearing.
Gearing will increase returns if the value of the assetspurchased increase in value by more than the cost of borrowing, or
reduce returns if they fail to do so. The dividend yield is an estimate and is not guaranteed.
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